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INDEPENDENT AUDITORS REPORT 
 
 
 
To the Township Board 
Township of L'Anse 
L'Anse, Michigan 
 
 
We have audited the accompanying statements of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of L'Anse Township, as of and for the year ended 
March 31, 2005, which collectively comprise the Township's basic financial statements as listed in the table of 
contents.  These financial statements are the responsibility of the L'Anse Township's management.  Our 
responsibility is to express an opinion on these financial statements based on our audit. 
 
We conducted our audit in accordance with auditing standards, and the standards generally accepted in the 
United States of America applicable to financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States.  Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether financial statements are free of material misstatement.  An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.  
An audit also includes assessing the accounting principles used and significant estimates made by management, 
as well as evaluating the overall financial statement presentation.  We believe that our audit provides a 
reasonable basis for our opinion. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the governmental activities, the business-type activities, each major fund, and the aggregate 
remaining fund information of L'Anse Township, as of March 31, 2005, and the respective changes in financial 
position and cash flows, where applicable, thereof for the year then ended, in conformity with accounting 
principles generally accepted in the United States of America. 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise L'Anse Township's basic financial statements.  The accompanying other supplemental information, as 
listed in the table of contents, is presented for purposes of additional analysis and is not a required part of the 
basic financial statements.  The other supplemental information has been subjected to the auditing procedures 
applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in 
relation to the basic financial statements taken as a whole. 
 
 
 
 



  

The management's discussion and analysis and budgetary comparison information are not a required part of the 
basic financial statements but are supplementary information required by accounting principles generally 
accepted in the United States of America.  We have applied certain limited procedures, which consisted 
principally of inquires of management regarding the methods of measurement and presentation of the required 
supplementary information.  However, we did not audit the information and express no opinion on it. 
 
As described in Note 1, the Township has implemented a new financial reporting model, as required by the 
provisions of GASB Statement No. 34, Basic Financial Statements - and Management's Discussion and 
Analysis - for State and Local Governments, as amended and interpreted, as of March 1, 2004 
 

 
Richard C. Woodbury, CPA  
 
July 7, 2005
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Management’s Discussion and Analysis 
 
Using this Annual Report 
 
This annual report consists of a series of financial statements.  The Statement of Net Assets 
and the Statement of Activities provide information about the activities of the Township as a 
whole and present a longer-term view of the Township’s finances.  Fund financial statements 
tell how these services were financed in the short-term, as well as what remains for future 
spending.  Fund financial statements also report the Township’s operations in more detail than 
the government-wide financial statements. 
 

The Township as a Whole 
 
 Governmental 

Activities 
Business-Type 

Activities Total 
 2005 2004 2005 2004 2005 2004 
Current Assets $597,691  $197,261  794,952$  
Noncurrent Assets 455,011  453,951  908,962  
       
Total Assets 1,052,702  651,212  1,703,914  
       
Long-Term Debt Outstanding --  417,038  417,083  
Other Liabilities 17,413  42,448  59,861  
       
Total Liabilities 17,413  459,531  476,944  
       
Net Assets       
 Invested in Capital Assets— Net of Debt 455,011  54,707  509,718  
 Restricted --  --  --  
 Unrestricted (Deficit) 580,278  136,974  717,252  
       
Total Net Assets $1,052,702  $651,212  $1,703,914  
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Management’s Discussion and Analysis 
 

The following table shows the changes of the net assets (in thousands of dollars) as of the current date to the 
prior year: 
 
 Governmental 

Activities 
Business-Type 

Activities Total 
 2005 2004 2005 2004 2005 2004 
Program Revenues $23,483  $16,957  $40,440  
 Charges for Services --  --  --  
 Operating Grants and Contributions --  --  --  
 Capital Grants and Contributions --  --  --  
General Revenues       
 Property Taxes 250,460  --  250,460  
 State-Shared Revenues 136,137  --  136,137  
 Unrestricted Investment Earnings 7,081  4,276  11,357  
 Franchise Fees --  --  --  
 Transfers and Other Revenue --  10,000  10,000  
       
Total Revenues $417,161  $31,233  $448,394  
       
Program Expenses       
 General Government 157,838  --  157,838  
 Public Safety 85,540  --  85,540  
 Public Works 28,406  --  28,406  
 Health and Welfare 61,890  --  61,890  
 Community and Economic Development --  --  --  
 Recreation and Culture 63,133  --  63,133  
 Loss on Sale 385  --  385  
 Transfer 10,000  --  10,000  
 Water and Sewer   34,739  34,739  
       
Total Expenses $407,192  $34,739  $441,931  
       
Change in Net Assets $9,969  $(3,506)  $6,463  
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Management’s Discussion and Analysis 
 
Business-Type Activities 
 
The Township’s business-type activities consist of the Water and Sewer Fund. 
 
The Township’s Funds 
 
Our analysis of the Township’s major funds begins on page 9, following the entity wide financial 
statements.  The fund financial statements provide detail information about the most significant funds, 
not the Township as a whole.  The Township Board creates funds to help manage money for specific 
purposes as well as to show accountability for certain activities, such as special property tax millages.  
The Township’s major funds for 2005 include the General Fund, the F i r e  Fund, and the 
A m b u l a n c e  Fund. 
 
General Fund Budgetary Highlights 
 
Over the course of the year, the Township Board amended the budget to take into account events 
during the year. 
 
Capital Assets and Debt Administration 
 

At the end of 2005, the Township had $908,962 invested in a broad range of capital assets, 
including buildings, police and fire equipment, and water and sewer lines. In addition, the Township 
has invested significantly in roads within the Township. 
 

Contacting the Township’s Management 
 
This financial report is intended to provide our citizens, taxpayers, customers and investors with a 
general overview of the Township’s finances and to show the Township’s accountability for the 
money it receives.  If you have questions about this report or need additional information, we 
welcome you to contact the clerk's office. 
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Management’s Discussion and Analysis 
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Township of L'Anse 
Notes to Financial Statements 

March 31, 2005 
 

NOTE 1— SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
The accounting policies of the Township of L’Anse, Michigan (“the Township”) conform to 
accounting principles generally accepted in the United States of America (GAAP) as applicable to 
governmental units.  The following is a summary of the significant accounting policies used by the 
Township. 
 
Implementation of GASB Statement No. 34 
 
The aspects of financial statement content and format, as prescribed by Governmental Accounting 
Standards Board ("GASB") Statement No. 34 have been implemented in the financial statements, 
effective for the year ended March 31, 2005. 
 
The primary changes from the prior years' financial presentations include: 
 

? ? The addition of a Management's Discussion and Analysis as required supplementary information. 
 
? ? A new format for the Township's basic financial statements including a government-wide Statement of 

Net Assets and Statement of Activities, in addition to fund financial statements, with emphasis on 
major funds, for governmental and proprietary activities. 

 
? ? The reporting of budget and actual information for the General Fund and each major special revenue 

fund in a new format as required supplementary information. 
 

? ? Beginning net assets reported in government-wide financial statements will differ from the amounts 
reported as ending fund equity in the prior year financial statements due to this implementation. 

 
? ? The change to the direct method of reporting cash flows from operations in the proprietary fund 

financial statements. 
 
A. Reporting Entity 
 
The Township of L’Anse was organized under general law of the state of Michigan in 1867 and is 
governed by a Board of Trustees, which consists of 5 members, each of whom are elected. The 
township provides, or contributes to the providing of, the following services to its residents: public 
safety (fire and inspections), public works, culture and recreation, general administrative and other 
services. 
 
B. Government-Wide and Fund Financial Statements 
 
The government-wide financial statements (i.e., the statement of net assets and the statement of 
changes in net assets) report information on all of the nonfiduciary activities of the primary 
government and its component units.  For the most part, the effect of interfund activity has been 
removed from these statements.  Governmental activities, normally supported by taxes and 
intergovernmental revenues, are reported separately from business-type activities which rely to a 
significant extent on fees and charges for support.  Likewise, the primary government is reported 
separately from certain legally separate component units for which the primary government is 
financially accountable. 

 
The statement of activities demonstrates the degree to which the direct expenses of a given 
function or segment are offset by program revenues.  Direct expenses are those that are clearly 
identifiable with a specific function or segment.  Program revenues include:  (1) charges to 
customers or applicants who purchase, use, or directly benefit from goods, services, or privileges 
provided by a given function or segment; and (2) grants and contributions that are restricted to  
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Township of L'Anse 
Notes to Financial Statements 

March 31, 2005 
 
meeting the operational or capital requirements of a particular function or segment.  Taxes and 
other items not properly included among program revenues are reported instead as general revenue. 

 
Separate financial statements are provided for governmental funds, proprietary funds and fiduciary 
funds, even though the latter are excluded from the government-wide financial statements.  
Major individual governmental funds and major individual enterprise funds are reported as 
separate columns in the fund financial statements. 
 

C. Measure Focus, Basis of Accounting and Financial Statement Presentation 
 
The government-wide financial statements are reported using the economic resources measurement 
focus and the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial 
statements.  Revenue is recorded when earned and expenses are recorded when a liability is incurred, 
regardless of the timing of related cash flows.  Property taxes are recognized as revenue in the 
year for which they are levied.  Grants and similar items are recognized as revenue as soon as all 
eligibility requirements imposed by the provider have been met. 

 
Governmental fund financial statements are reported using the current financial resources 
measurement focus and the modified accrual basis of accounting.  Revenue is recognized as soon as it 
is both measurable and available.  Revenue is considered to be available if it is collected within the 
current period or soon enough thereafter to pay liabilities of the current period.  For this purpose, the  
government considers revenues to be available if they are collected within 60 days of the end of 
the current fiscal period.  Expenditures generally are recorded when a liability is incurred, as 
under accrual accounting.  However, debt service expenditures, expenditures relating to compensated 
absences, and claims and judgments are recorded only when payment is due. 
 

Property taxes, state-shared revenue, and interest associated with the current fiscal period are all 
considered to be susceptible to accrual and so have been recognized as revenue of the current fiscal 
period.  All other revenue items are considered to be available only when cash is received by the 
government. 
 

The government reports the following major governmental funds: 
 

General Fund - The General Fund is the government’s primary operating fund.  It accounts for 
all financial resources of the general government, except those required to be accounted for in 
another fund. 
 
Fire Fund – The fire fund accounts for revenue sources that are legally restricted for use on local fire 
protection. 
 
Ambulance Fund – The ambulance fund accounts for revenue sources that are legally restricted for use 
for local emergency medical services. 

 
The government reports the following major proprietary funds: 

 
Sewer Contingency Fund – The sewer contingency fund accounts for revenue sources that are used to 
operate, manage and maintain the townships sewer system. 
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Township of L'Anse 
Notes to Financial Statements 

March 31, 2005 
 

Additionally, the government reports the following non-major fund types: 
 

Liquor Law Enforcement, Electric permit, Building and zoning and water hook-up funds 
 
Private-sector standards of accounting issued prior to December 1, 1989, are generally followed in 
both the government-wide and proprietary fund financial statements to the extent that those 
standards do not conflict with the standards of the Governmental Accounting Standards Board.  The 
government has elected to also follow private-sector standards issued after November 30, 1989 for 
its business- type activities. 
 
As a general rule, the effect of interfund activity has been eliminated from the government-wide 
financial statements.  Exceptions to this general rule are charges between the government’s water and  
sewer function and various other functions of the government.  Eliminations of these charges would 
distort the direct costs and program revenues reported for the various functions concerned. 
 
Amounts reported as program revenue include: (1) charges to customers or applicants for goods, 
services or privileges provided; (2) operating grants and contributions; and (3) capital grants and 
contributions, including special assessments.  Internally dedicated resources are reported as general 
revenue rather than as program revenue.  Likewise, general revenue includes all taxes. 
 
Proprietary funds distinguish operating revenue and expenses from nonoperating items. Operating 
revenue and expenses generally result from providing services and producing and delivering 
foods in connection with a proprietary fund’s principal ongoing operations. The principal operating 
revenue of our proprietary funds relate to charges to customers for sales and services.  The water  
and sewer fund also recognizes the portion of tap fees intended to recover current costs (e.g., labor 
and materials to hook up new customers) as operating revenue.  The portion intended to recover 
the cost of the infrastructure is recognized as nonoperating revenue.  Operating expenses for 
proprietary funds include the cost of sales and services, administrative expenses, and depreciation 
on capital assets.  All revenue and expenses not meeting this definition are reported as 
nonoperating revenue and expenses. 

 
D. Assets, Liabilities, and Net Assets or Equity 
 
Bank Deposits and Investments-- Cash and cash equivalents are considered to be cash on hand, 
demand deposits, and short-term investments with a maturity of three months or less when acquired.  
Investments are stated at fair value.  
 
Receivables and Payables-- In general, outstanding balances between funds are reported as “due 
to/from other funds.”  
 
All trade and property tax receivables are shown as net of allowance for uncollectible amounts.  
Property taxes are levied on each December 1st on the taxable valuation of property as of the  
preceding December 31st.  Taxes are considered delinquent on March 1st of the following year, at 
which time penalties and interest are assessed. 
 
Inventories and Prepaid Items-- Inventories are not significant and have not been recognized in any of 
the funds. 
 
Restricted Assets-- The revenue bonds of the enterprise funds require amounts to be set aside for 
construction, debt service principal and interest, operations and maintenance, and a bond reserve.  
These amounts have been classified as restricted assets, as well as amounts on deposit at the county 
being held for the construction or debt service of the Local Unit of Government's water and sewer 
lines. 
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Township of L'Anse 
Notes to Financial Statements 

March 31, 2005 
 

Capital Assets-- Capital assets, which include property, plant, equipment, infrastructure assets (e.g., 
roads, bridges, sidewalks, and similar items) are reported in the applicable governmental or business-
type activities column in the government-wide financial statements.  Capital assets are defined by the 
government as assets with an initial estimated useful life in excess of one year.  Such assets are 
recorded at historical cost or estimated historical cost if purchased or constructed.  Donated capital 
assets are recorded at estimated fair market value at the date of donation. 
 
Interest incurred during the construction of capital assets of business-type activities is included as part 
of the capitalized value of the assets constructed.  During the current year, $ 0 of interest expense 
was capitalized as part of the cost of assets under construction. 

 
Property, plant and equipment is depreciated using the straight-line method over the following 
useful lives: 
 

Buildings 40 to 60 years 
Building Improvements 15 to 30 years 
Water and Sewer Lines 50 to 75 years 
Roads 10 to 30 years 
Other Infrastructure 10 to 30 years 
Vehicles 3 to 5 years 
Office Equipment 5 to 7 years 
Computer Equipment 3 to 7 years 
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Township of L'Anse 
Notes to Financial Statements 

March 31, 2005 
 

 
Compensated Absences (Vacation and Sick Leave)--It is the government’s policy not to permit 
employee's any sick or vacation pay benefits. 
 
Long-Term Obligations-- In the government-wide financial statements and the proprietary fund 
types in the fund financial statements, long-term debt and other long-term obligations are reported as 
liabilities in the applicable governmental activities, business-type activities, or proprietary fund type 
statement of net assets.  Bond premiums and discounts, as well as issuance costs, are deferred and 
amortized over the life of the bonds using the effective interest method.  Bonds payable are reported 
net of the applicable bond premium or discount.  Bond issuance costs are reported as deferred charges 
and amortized over the term of the related debt. In the fund financial statements, governmental fund 
types recognize bond premiums and discounts, as well as bond issuance costs during the current 
period.  The face amount of debt issued is reported as other financing sources.  Premiums received 
on debt issuances are reported as other financing sources while discounts are reported as other 
financing uses.  Issuance costs are reported as debt service expenditures. 
 
Fund Equity-- In the fund financial statements, governmental funds report reservations of fund balance 
for amounts that are not available for appropriation or are legally restricted by outside parties for 
use for a specific purpose.  Designations of fund balance represent tentative management plans that 
are subject to change. 
 
Use of Estimates— The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities at the date of the financial statements. These estimates and assumptions 
also affect the reported amounts of revenue and expenses during the reporting period. Actual results 
could differ from those estimates. 
 
NOTE 2— STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY 
 
Budgetary Information--Annual budgets are adopted on a basis consistent with generally accepted 
accounting principles for all governmental funds.  
 

    The primary government follows these procedures in establishing the budgetary data reflected in the financial 
statements: 

a. The Township Supervisor submits to the Township Board a proposed operating budget for 
the fiscal year commencing the following April 1.  The operating budget includes proposed 
expenditures and the means of financing them. 

 
b. Numerous opportunities exist for public comment during the budget process including at 

least one formal hearing conducted at the Township Hall to obtain taxpayer comment. 
 

c. Pursuant to statute, prior to March 31, or each year the budget for the ensuing year is legally 
enacted through adoption of an Annual General Appropriations Act. 

 
d. The general statute governing the Township budgetary activity is the State of Michigan 

Uniform Budgeting and Accounting Act.  In addition to the provisions of the said Act and 
Board policy, general statements concerning the Board’s intent regarding the administration 
of each year’s budget are set out in the Annual General Appropriations Act.  The Township 
Board, through policy action, specifically directs the Supervisor not to authorize or 
participate in any expenditure of funds except as authorized by the General Appropriations 
Act.  The Board recognized that, in addition to possible Board sanctions for willful 
disregard of this policy, State statutes provide for civil liability for violations of the Annual 
General Appropriations Act. 
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Township of L'Anse 
Notes to Financial Statements 

March 31, 2005 
 

 
e. The Township Supervisor is authorized by means of the Township policy to make certain 

transfers: 
 

1. The Supervisor receives a request for a budget transfer from the head of the 
department whose budget is to be affected.  Such request must specify the necessity 
for the transfer, the account name and/or group(s) and amounts to be affected 
within prescribed limitations.  The Board must approve transfers in excess of those 
limitations. 

 
2. The following considerations must be reviewed in determination of transfer 

approvals: 
 

a. Are the transfers consistent with the intent of the Board in adopting the 
annual budget? 

 
b. Will the transfer maintain the financial integrity of the Township? 

 
c. Will the transfer provide a reasonable solution to the departmental 

operating problem? 
 

Considering the above, the Supervisor will then decide whether or not the transfer 
should be made. 

 
Supplemental appropriations are submitted to and reviewed by the Township 
Supervisor and submitted to the Budget Committee for further consideration.  If 
approved, they are transmitted to the Township Board for their review and approval.  If 
approved, they are implemented by the Supervisor’s Office through a budget revision. 
 

f. The Township adopts its Annual Budget on a departmental basis.  At each level of detail, 
governmental operations are summarized into expenditure account groups.  Funding sources 
are also identified and adopted at each level of detail.  Budgetary control exists at the most 
detailed level adopted by the Board, i.e., department for analytical purposes.  A detailed line 
item breakdown is prepared for each program. Accounting, i.e., classification control 
resides at the line item level. 

 
g. Budgets for the General and Special Revenue Funds were adopted in substance on an 

accrual basis which is consistent with generally accepted accounting principles.  Budgeted 
amounts as reported in the Financial Report are as originally adopted and/or amended by 
the Township Board. 

 
 
 All annual appropriations lapse at fiscal year end.  
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Township of L'Anse 
Notes to Financial Statements 

March 31, 2005 
 

 
 
Excess of Expenditures Over Appropriations in Budgeted Funds— During the year, the Local 
Governmental Unit incurred expenditures in certain budgeted funds which were in excess of the 
amounts appropriated as follows: 
 

Budget Item 
Budget 

Appropriation 
Actual 

Expenditures 
 None None 
General Fund None None 
Fire Fund None None 
Ambulance Fund None None 
Liquor Law Enforcement None None 
Building and Zoning None None 
Electrical Permits None None 
 

 
Fund Deficits-- The Local Governmental Unit has accumulated fund balance/retained earning deficits 
in the following individual funds 
 

Fund  Deficit   Fund Equity 
None  None  None 
 
 

 
NOTE 3— DEPOSITS AND INVESTMENTS 
 
Michigan Compiled Laws, Section 129.91, authorizes the local governmental unit to make deposits 
and invest in the accounts of federally insured banks, credit unions, and savings and loan associations 
which have an office in Michigan.  The local unit is allowed to invest in bonds, securities and other 
direct obligations of the United States or any agency or instrumentality of the United States; 
United States government or federal agency obligations; repurchase agreements; bankers’ acceptance 
of United States banks; commercial paper rated within the two highest classifications which mature 
not more than 270 days after the date of purchase; obligations of the State of Michigan or its political 
subdivisions which are rated as investment grade; and mutual funds composed of investment vehicles 
which are legal for direct investment by local units of government in Michigan. 
 
The L’Anse Township Board has designated three banks/credit unions for the deposit of Township 
funds.  The investment policy adopted by the board in accordance with Public Act 196 of 1997 has 
authorized investment in bonds and securities of the United States government and bank accounts and 
CDs, but not the remainder of State statutory authority as listed above. 
 
The Local Governmental Unit’s deposits and investment policy are in accordance with statutory 
authority  

 
At year-end, the L’Anse Township’s deposits and investments were reported in the basic financial 
statements in the following categories: 
 
 Governmental 

Activities 
Business-Type 

Activities 
Fiduciary 

Funds 
Total Primary 
Government 

Component 
Units 

Cash and Cash Equivalents $541,872 $197,261 -- $739,133 -- 
Investments -- -- -- -- -- 
Restricted Assets -- -- -- -- -- 
      
Total $541,872 $197,261 $    -- $739,133 $       -- 
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Township of L'Anse 
Notes to Financial Statements 

March 31, 2005 
 

The breakdown between deposits and investments is as follows: 
 

 Primary 
Government 

 Component 
Units 

Bank Deposits (checking and savings  
      accounts, certificates of deposit) $739,133  $        -- 
Investments in Securities, Mutual  
      Funds and Similar Vehicles --  -- 
Petty Cash and Cash on Hand --  -- 
    
Total $739,133  $        -- 

 
The bank balance of the primary government’s deposits is $741,193, of which $741,193 is covered 
by federal depository insurance and $0 is collateralized by with U.S. Treasury securities held by 
the pledging financial institution’s trust department in the government’s name. 
 
Investments are categorized into these three categories of credit risk: 

 
1.    Insured or registered, or securities held by the Local Governmental Unit or its agent in the 

government’s name; 
2.    Uninsured and unregistered, with securities held by the counterparty’s trust department or 

agent in the government’s name; and 
3.    Uninsured and unregistered, with securities held by the counterparty or by its trust 

department or agent but not in the Local Governmental Unit’s name. 
 
At year-end, the government’s investment balances were categorized as follows: 
 

  
 Category 
 1 2 3 

Reported 
Amount 

(Fair Value) 
Primary Government     
   U.S. Government Securities $    -- $    -- $    -- $       -- 
   Commercial Paper -- -- -- -- 
   Repurchase Agreements -- -- -- -- 
     
Subtotal $    -- $    -- $    --  
     
Investments Not subject to Categorization     
   Mutual Funds     
   Bank Investment Pools     
     
Total Primary Government    $       -- 
     
Component Units     
   Bank Investment Pools    $       -- 
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Township of L'Anse 
Notes to Financial Statements 

March 31, 2005 
 
Governmental funds report no deferred revenue in connection with receivables for revenue that are not 
considered to be available to liquidate liabilities of the current period. Governmental funds also defer 
revenue recognition in connection with resources that have been received but not yet earned. At the end 
of the current fiscal year, the various components of deferred revenue are as follows: 
 
 Unavailable Unearned 
Delinquent Property Taxes $           -- $           -- 
Special Assessments -- -- 
Grant Drawdowns Prior to Meeting all Eligibility Requirements -- -- 
 -- -- 
Total $           -- $           -- 
 
NOTE 4— CAPITAL ASSETS 
 
Capital asset activity of the primary government for the current year was as follows: 
 

Governmental Activities 
Beginning 
Balance Increases Decreases 

Ending 
Balance 

Capital Assets Not Being Depreciated     
   Land $293,000 $4,900 -- $297,900 
   Construction in Progress -- -- -- -- 
     
Subtotal 293,000 4,900 -- 297,900 
     
Capital Assets Being Depreciated     
   Buildings 1,098,243 -- -- 1,098,243 
   Improvements Other Than Buildings -- -- -- -- 
   Machinery and Equipment 210,956 20,254 8,496 222,714 
   Infrastructure -- -- -- -- 
     
Subtotal 1,602,199 25,154 8,496 1,618,857 
     
Less Accumulated Depreciation for     
   Buildings 1,005,935 3,908 -- 1,009,884 
   Improvements Other Than Buildings -- -- -- -- 
   Machinery and Equipment 134,836 19,167 -- 154,003 
   Infrastructure -- -- -- -- 
     
Subtotal 1,140,771 23,075 -- 1,163,846 
     
Net Capital Assets Being Depreciated 461,428 2,079 -- 455,011 
     
Governmental Activities Capital Total $1,602,199 $25,154 8,496 $1,627,353 
Capital Assets— Net Depreciation $461,428 $2,071 8,496 $455,011 
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Township of L'Anse 
Notes to Financial Statements 

March 31, 2005 
 

Business-Type Activities 
Beginning 
Balance Increases Decreases 

Ending 
Balance 

Capital Assets Not Being Depreciated $       -- -- -- $     -- 
   Land -- -- -- -- 
   Construction in Progress -- -- -- -- 
     
Subtotal -- -- -- -- 
     
Capital Assets Being Depreciated     
   Buildings -- -- -- -- 
   Improvements Other Than Buildings -- -- -- -- 
   Machinery and Equipment -- -- -- -- 
   Infrastructure 657,445 -- -- 657,445 
     
Subtotal 657,445 -- -- 657,445 
     
Less Accumulated Depreciation for     
   Buildings -- -- -- -- 
   Improvements Other Than Buildings -- -- -- -- 
   Machinery and Equipment -- -- -- -- 
   Infrastructure 188,472 15,567 -- 204,039 
     
Subtotal 188,472 15.567 -- 204,039 
     
Net Capital Assets Being Depreciated 468,973 15,567 -- 453,406 
     
Governmental Activities Capital Total $657,445  -- $657,445 
Capital Assets— Net Depreciation $468,973 $15,567 -- $453,406 
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Township of L'Anse 
Notes to Financial Statements 

March 31, 2005 
 
Depreciation expense was charged to programs of the primary government as follows: 
 

Governmental Activities  
   General Government $3,589 
   Public Safety 9,077 
   Public Works -- 
   Economic Development -- 
   Recreation and Culture 10,408 
   Internal Service Fund Depreciation is Charged to the  
      Various Functions Based on Their Usage of the Assets 

-- 

  
Total Governmental Activities $23,074 
  
Business-Type Activities  
   Water -- 
   Sewer 15,567 
  
Total Business-Type Activities $15,567 

 
Construction Commitments— The government has no active construction projects at year-end. 
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Notes to Financial Statements 

March 31, 2005 
 

NOTE 5— INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS 
 
The composition of interfund balances is as follows: 
 

Receivable Fund Payable Fund Amount 
Due To/From Other Funds   
   General Water and Sewer $30,447 
   
   
   
Total  $30,447 
 
Interfund Transfers 

 Transfers (Out) 

Transfers In 
Water and 

Sewer 

Non-Major 
Governmental 

Funds Total 
   General Fund $10,000 -- $10,000 
    
Total $10,000 -- $10,000 
 
NOTE 6— LONG-TERM DEBT 
 
The government issues bonds to provide for the acquisition and construction of major capital 
facilities.  General obligation bonds are direct obligations and pledge the full faith and credit of 
the government.  County contractual agreements and installment purchase agreements are also 
general obligations of the government.  Special assessment bonds provide for capital improvements 
that benefit specific properties, and will be repaid from amounts levied against those properties 
benefited from the construction.  In the event that a deficiency exists because of unpaid or 
delinquent special assessments at the time a debt service payment is due, the government is 
obligated to provide resources to cover the deficiency until other resources (such as tax sale 
proceeds or a re-assessment of the district) are received.  Revenue bonds involve a pledge of specific 
income derived from the acquired or constructed assets to pay debt service. 
 
The revenue bonds payable reflected in the Sewer Contingency Fund of general obligation and revenue bonds 
were incurred for the sanitary system on behalf of the Township.  The Village of L’Anse and the Township of 
L’Anse have entered into a contract with the Baraga County Board of Public Works for the local share of the 
financing of a sanitary sewer system.  The Baraga County Board of Public Works issued Baraga County 
Sanitary System No. 2 Bonds to finance this project.  Annual transfers equal to principal and interest 
payments on the debt are made based on contractual agreements by those local units deriving revenues and 
benefits from the facilities.  The remaining payment schedule on the bonds is as follows: 
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March 31, 2005 
 

Bond and contractual obligation activity can be summarized as follows: 
 

 Interest 
Rate 

Principal 
Matures 

Beginning 
Balance 

Additions 
(Reductions) 

Ending 
Balance 

Due Within 
One Year 

Business-Type Activities       
   Revenue Bonds       
      System # 1 5% 2042 $156,180 $(8,220) $147,960 $9,042 
      System # 2 4.5% 2018 284,905 (2,795) 282,110 2,959 
       
Total Business-Type Activities   $441,085 $(11,015) $430,070 $12,001 

 
Annual debt service requirements to maturity for the above obligations are as follows: 
 
 Governmental Activities  Business-Type Activities 
Year End March 

31 
Principal Interest  Principal Interest 

2005 $         -- $         --  $12,001 $20,630 
2006 -- --  12,283 20,093 
2007 -- --  12,988 19,467 
2008 -- --  13,974 18,833 
2009 -- --  13,974 18,151 
2010    14,960 17,468 

2011 - 2042 -- --  349,890 256,751 
      

Total $        -- $         --  $430,070 $371,393 
 
Bonds originally issued for (System 1# $1,710,000 and dated October 17, 1979; System 2# $1,750,000 and 
dated December 10, 2001), mature annually as scheduled above and bear interest at (System #1 - 5%; System 
#2 - 4.5%) per anum.  Interest is payable (System #1 -May 1 and November 1; System #2 -Jan 1 and July 1). 
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March 31, 2005 
 
 
NOTE 7— SEGMENT INFORMATION 
 
The Township maintains three enterprise funds: a Water & Sewer Fund, Sewer Contingency Fund, and a 
Water Hookup Fund. Condensed segment information for the period ended March 31, 2004, is as follows: 

 
 

Condensed Statement of Net Assets 
 
Assets  
   Current Assets $197,261 
   Due From Other Funds -- 
   Restricted Assets -- 
   Capital Assets 453,951 
  
Total Assets $651,212 
  
Liabilities  
   Current Liabilities $-- 
   Due to Other Funds 30,447 
   Current Liabilities Payable From Restricted Assets -- 
Noncurrent Liabilities 429,084 
  
Total Liabilities 459,531 
  
Net Assets  
   Invested in Capital Assets  
   Restricted -- 
   Unrestricted 191,681 
  
Total Net Assets $651,212 
 
Condensed Statement of Revenue, Expenses, and Changes in Net Assets 
 
Sewer Charges (Pledged Against Bonds) $16,957 
Depreciation Expense (15,567) 
Other Operating Expenses -- 
  
Operating Income 1,390 
  
Nonoperating Revenue (Expense)  
   Investment Earnings 4,276 
   Interest Expense (19,172) 
Operating Transfers in (out) 10,000 
  
Changes in Net Assets (3,506) 
Beginning Net Assets 654,718 
  
Ending Net Assets $651,212 
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Condensed Statement of Cash Flows 
 
Net Cash Provided by (Used in)  
   Operating Activities $17,004 
   Noncapital Financing Activities -- 
   Capital and Related Financing Activities (2,001) 
   Investing Activities (14,944) 
  
Net Increase (Decrease) 59 
Beginning Cash and Cash Equivalents 197,203 
  
Ending Cash and Cash Equivalents $197,262 
 
NOTE 8— RESTRICTED ASSETS 
 
The balances of the restricted asset accounts in the enterprise funds are as follows: 
 
Unspent Bond Proceeds $           -- 
Revenue Bond Restrictions  
   Operations and Maintenance Account -- 
   Improvement and Replacement Account -- 
   Bond Reserve -- 
  
Total Restricted Assets $           -- 
 
NOTE 9— RISK MANAGEMENT 
 
The Township is exposed to various risks of loss related to property loss, torts, errors and omissions 
and employee injuries (workers’ compensation), as well as medical benefits provided to employees.  
The Township maintains insurance coverage through the Michigan Township Participating Plan, which 
covers each of the risks of loss. Management believes such coverage is sufficient to preclude any 
significant uninsured losses to the township. Settled claims relating to the commercial insurance have 
not exceeded the amount of insurance coverage in any of the past three fiscal years. 
 

 
NOTE 10— EMPLOYEE RETIREMENT AND BENEFIT SYSTEMS 

 
The Township has a defined contribution retirement plan through ManuLife covering all elected officials.  The 
Township’s contribution for all funds amounted to $5,103 for the year ended March 31, 2005.  The funds vest 
immediately. 
 
The premium due under the policy, which is paid totally by the Township, is based on the elected official’s 
income level.  The plans value at December 31, 2005 is not available. 
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July 7, 2005 
 
 
 
Township Board 
L'Anse Township 
L'Anse, MI 49946 
 
 
We have completed our audit of the financial statements of L'Anse Township for the year ended March 31, 
2005, and have issued our report thereon dated July 7, 2005.  As part of our examination, we made a study and 
evaluation of the Township's system of internal accounting control to the extent we considered necessary to 
evaluate the system as required by generally accepted auditing standards.  The purpose of our study and 
evaluation was to determine the nature, timing, and extent of the auditing procedures necessary for expressing 
an opinion on the Township's financial statements.  Our study and evaluation was more limited than would be 
necessary to express an opinion on the system of internal accounting control taken as a whole. 
 
The Township's administration is responsible for establishing and maintaining a system of internal accounting 
control.  In fulfilling this responsibility, estimates and judgments by the administration are required to assess the 
expected benefits and related costs of control procedures.  The objectives of a system are to provide the 
administration with reasonable, but not absolute assurance that assets are safeguarded against unauthorized use 
or disposition and that the transactions are executed in accordance with the administration's authorization and 
recorded properly to permit the preparation of financial statements in accordance with generally accepted 
accounting principles. 
 
As stated in our engagement letter, our responsibility as described by professional standard, is to plan and 
perform our audit to obtain reasonable, but not absolute, assurance that the financial statements are free of 
material misstatement and are fairly presented in accordance with U.S. generally accepted accounting principles.  
Because an audit is designed to provide reasonable, but not absolute assurance and because we did not perform a 
detailed examination of all transactions, there is a risk that material misstatements may exist and not be detected 
by us. 
 
Because of inherent limitations in any system of internal accounting control, errors or irregularities may, 
nevertheless, occur and not be detected.  Also, projection of any evaluation of the system to future periods is 
subject to the risk that procedures may become inadequate because of changes in conditions or the degree of 
compliance with the procedures may deteriorate. 
 
 
 



  

Our study and evaluation made for the limited purpose described in the first paragraph would not necessarily 
disclose all material weaknesses in the system.  Accordingly, we do not express an opinion on the system of 
internal accounting control of L'Anse Township taken as a whole.  Our study and evaluation disclosed no 
conditions that we believe to be material weaknesses. 
 
We would like to thank the Township for the opportunity to serve as your auditors.  We would also like to 
express our appreciation for the courtesy and cooperation extended to us during the audit.  As always, please 
feel free to call with questions regarding the information above or that which is presented in the basic financial 
statements. 
 
This memorandum is intended solely for the information and use of the Board of Trustees, management and 
others within the Township, but its distribution is not limited. 
 
Sincerely, 

 
Richard C. Woodbury 
Certified Public Accountant 
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